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EU: De Silguy on Introduction of Euro, EMU 
BR2901152896 Brussels RTBF-1 Television Network 
in French 1125 GMT 27 Jan % 


[Studio interview with Yves-Thibault de Silguy, Eu- 
ropean Commissioner responsible for economic, finan- 
cial, and monetary affairs, by Georges Moucheron; date 
not given, from the “Object of Europe” program — 
recorded] 


[FBIS Translated Excerpt) [passage omitted] 
[Moucheron}] Does the single currency have dis- 
advantages’? Or are there only advantages’ 


[De Silguy] Objectively there are only advantages. 
Giscard d’Estaing has made a very good comparison. 
He said that we are only talking aboul moving, but we 
forget to discuss what we will find in the new house. 
There will he fears, expectations, maybe restraints, 
which differ in the various countnes and industrial 
sectors. As a whole, however, the balance is sureiy 
positive. The current problem is not the single currency, 
but rather the transition to the single currency. We have 
to reassure the citizens about the conditions of this 
transition. [passage omitted] 


[Moucheron} Will there be no risk when spreading the 
introduction over such a long period of time? Will 
it not generate large-scale speculation from now unt! 
1999, and especially between 1998 and 1999, when the 
countries which will form part of EMU will be known? 


[De Silguy] What we have to do is shape monetary 
union and economic union at the same time, ic. a 
rapprochement hetween the economic conditions in the 
various countries. When the decision is to be made, 
the countries will be very close to cach other in 
terms of inflation, budget deficit, and budget policy 
As a consequence, the causes of monetary instability 
will have disappeared. The markets will be capable of 
anticipating this movement. There is no a priori reason 
to fear speculation. Of course, technical measures, on 
which | will not elaborate here, will be put in place to 
avoid speculation to happen 


[Moucheron} One of your most famous predecessors, 
Jacques Delors, has vowed slight doults about the 
feasimility of the time schedule. He said it will be 
difficult to introduce EMU on time. That statement has 
not pleased you, | guess 


[De Silguy] You have to know Jacques Delors. He 1s 
ve. ¢ Cautious, he always tnes to make people assume 
their responsitilites. So, he prompts people to make 
efforts, to work. He has not said: “We will not be adic 
to meet the umetabie. He said: “To meet the timetabic. 
we have to work.” That 1s how | understood his message 
And he is night 
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[Moucheron] Spanish Foreign Minister Westendorp has 
said that if there is no third major European county, 
apart from France and Germany — he means Spain 
— to join the single currency, it will be necessary to 
adjust the umetable. Nevertheless, Mr. Westendorp is a 
convinced European. 


[De Silguy] I personally hold to what the heads of state 
and government have stated unanimously. In Madrid 
last month they stated that they will respect the dale 
of 1 January 1999. Consequently, the Euro will be 
introduced on that date. Unul then no one will be 
excluded. And I hope that the largest possible number 
of countries will be able to participate in the Euro from 
the very beginning. Therefore, the member states have 
to take measures and to continue the efforts needed. 


{Moucheron] Why do these Europe-minded ‘ugh-level 
people have fears and doubts about the umetable? Has 
anything fundamental damaged thei confidence’ 


[De Silguy} In France there has been a movement 
named “the single thought” [la pensce unique]. | have 
the impression that this movement has changed course. 
It is fashionable to say: “We have doubts, u will not 
materialize. | disagree. There is absolutely no reason 
to have doubts because i 1s necessary and not only 
for the legal reason of observing the terms of a treaty 
lt 1s necessary, it 1s good, and the Europeans need it. 
The conditions for the transition to succeed are perfectly 
realistic and realizahic. So, today there is absolutely no 
reason for pessimism and watt-and-see policy 


[Moucheron}] Would you term those whe doutm the 
feasitility of the single currency “irresponsible people, 
like Santer did” 


[De Silguy} There are some pe.,le who want to 
delay the tumetable. This would mean that we have 
to renegotiate the treaty. Those who were against the 
Maastricht Treaty are now trying to find an argument 
to renegotiate the Maastricht Treaty. Then I say, like 
Mr. Santer. Beware' Danger’ If you want to reopen 
discussions about the Maastricht Treaty then you open 
the door to the decline of Europe 


[Moucheron] Do you agree with those who think that 
a campaign against the single currency has been set 
up by financial lobes, such as banks and insurance 
companies, which have a lot to lose in the event of the 
introduction of the single currency’ 


[De Silguy] There are two sorts of banks. There are 
those who say: Mr. de Silguy. this will cost a lot of 
moncy. What do you plan to do to help us?” Then there 
are those who say) Mr. de Silguy, hurry up. give us 
a scenario, and specify transition measures because we 
want to be first to be ready. We know that those who 
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are ready first will have the highest benefits. As a result, 
there are two attitudes in Europe, i.¢., conservatives and 


progressives 


[Moucheron] Thus far only one country, namely Luxem- 
bourg, meets the Maastricht convergence criteria. Even 
Germany does not mect them. Should we not, in one 
way or another, cither relax the criteria of defer the 
deadline’? 


[De Silguy] Deferring the deadline ts, as I told you 
before, impossible. Relaxing the criteria is, | think, 
impossible because in order to set up a monctary union 
which 1s viable and supportable by all countries, we 
need to have good economic convergence. This ts the 
primary condition for an efficient functioning of the 
single currency. To mect these criteria Countries do not 
have to pass their exams today but in two years. In 
two years the overall efforts that will be needed at the 
European level are not greater than those made over the 
two previous years. Therefore, there is no reason for 
doums. In addition, | think that Europe's economy 1s 
based on sound fundamentals. At this moment there ts 
an economic slump, which, | believe, is due precisely 
to monetary fluctuations. The monctary turmoil that 
occurred in the spring of 1995 has had an effect of 
distrust and dissuasion on financial operators. Investors 
have not invested as they were expected to do because 
they were afraid. Therefore, confidence 1s needed 


The bases of Europe's economy are good. Inflavion has 
never heen so low, foreign demand and exports are 
excellent, interest rates have decreased lately, and we 
always need a couple of months before we can see the 
effects in terms of economic activity. The dollar has 
recovered. And | can continue the list 


[Moucheron}] Do our economies not depend too much 
on the dollar. If the dollar rises, the European economy 
revives, if the dollar goes down, everyone panics. It may 
he a good argument in favor of EMU 


[De Silguy] You gave my answer to the question 
already. If we in Europe had a really European currency, 
the Euro, we would have the means to better resist 
external events and to participate in an international 
monetary dialogue in a much more constructive way. 
L¢e., i search of greater statlity of exchange rates at 
the world level. [passage omitted] 


[Moucheron| Mr. Monod of France's Lyonnaise des 
Eaux has proposed to accelerate EMU by linking the 
German mark and the French franc and to set fixed 
parities hetween both currencies as soon as possible. Is 
this idea realistic and might it speed up the process” 


[De Siiguy} One part of this idea looks good to me. 
namely that the sooner we have fixed cuchange rates 
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the better. On other hand, we cannot accept a purely 
bilateral agreement linking two currencies because a 
whole process 1s going on in the framework of setting up 
the Euro, which 1s based on the creation of a European 
central bank, on a common monetary policy, on a 
common exchange policy. Therefore, 1 1s not sufficient 
to set fixed parities only to change them afterwards if we 
are not abiec to back them up by sectung up toe instrument 
which 1s to manage this European currency. Therefore 
we have to stick to what the treaty says aod to what is 
being pul in place. [passage omuiticd] 


{Mouchcron] From an opinion poll published last week 
it appeared that a majority of Evropeans are in favor 
of the single currency. Nine countries have a majority 
in favor, whereas six remain against, among them 
Germany. This might be a tough blow for you 


[De Silguy] It is a problem, but it ts normal. It is 
normal because since the end of World War Il the 
German population has lived with a currency that has 
brought about Germany's prospenty. In addition, i 
has an institution, the Bundesbank, which everyone 
recognizes to be an excellent institution. Now we have 
to explain and show to the Germans that the Euro will 
be equally stable and equally good as the German mark 
The German Federal Government has launched a nation 
wide information Campaign and in the coming months 
we afe going to support i. [passage omitted] 


EU: Commissioner De Silguy on EMU Controverss 


BR2I9O1135396 Paris LE FIGARO om French 
29 Jan pé4 


[Interview with Yves-Thibault de Silguy, European 
commissioner for cconomic, tinanci and monctary 
affairs, by Baudouin Bollaert; place an’ date not given 
Should the Maastricht Critena Be Relaxed’ — Yves 
Thibault de Silguy: ‘A Dangerous Debate’ | 


[FBIS Translated Text) Yves-Thibault de Silguy is 
the 47-year old European commissioner for economic 
and monctary affairs. Previously an adviser to Jacques 
Chirac and Edouard Balladur, and former director of 
international relations for Usinor-Garilor, he is a go 
ahead Breton who positively revelicd in the GATT 
ncgotiations. He has now inherited another ultrasensiti ve 
dossier with the launch of the Euro. He agreed to answer 
Our questions 


[Bollaert] What do you reply to those people whe say 
If I have to choose between Maastricht and jobs, then 
I choose poh? 


[De Silguy] | would say that the two are not incompat 
ible bul rather that they complement one another The 
necessary and indispensable precondition for creating 
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jobs — albent insufficient on its own — 1s the reduction 
of the deficits. If deficits created jobs then we would 
certainly know about it' In fact, given the curren: levels 
there would be no unemployment at all' Until the be- 
ginning of the 1970's there was no budget deficit and no 
unemployment. Since the oil crisis we have had both. 
So we have to fight both things. 


[Bollaert} At « time of full employment cach European 
country had iti own currency and the economy was 
doing very weil 


[De Silguy] You are forgetting that one fundamental 
thing has changed since then, namely we now have 
free circulation of capital. That was as significant 
economically as the collapse of the iron curtain was 
politically. The Evropean economies are now much 


more interdependent 


;Bollaert} To have a single currency we must first 
drastically reduce the budget deficits... 


[De Stiguy] That criterion is a simple rule of good 
management. First, it means we can free up savings: 
Some 40 percent of savings in Europe go toward 
financing the budget deficit. Then these savings can 
instead be used to boost investment and consumption 
Finally, this will create a climate of confidence leading 
to miterest rate culs, increased investments, and the 
creation of new jobs 


{Bollaert} Is that all that is needed to combat unemploy- 
ment’ 


[De Silguy] No. We also need to implement structural 
policies, that is to say attack the causes of structural un- 
employment which represents two-thirds of all unem- 
ployment in France. To do this I greatly believe in the 
need to reactivate social dialogue at every level, Euro- 
pean, national, regional, sectorial, and at company level 
We must work with both sides of industry and agree on 
the following point: If increased flexibility on the labor 
market means greater competitiveness for companics, 
then the gains must be assigned as a priority to job cre- 
ation 


[Bollaert] Mr. Gisc ard d’ Estaing believes that a “narrow 
imerpretaion” of the Maastricht convergence criteria 
could risk deflationary tendencies 


[De Siiguy] The criteria were set out in the treaty. You 
cannot change the rules half way through the game 
They have to be applied strictly, with nothing added 
and nothing taken away. In any case, we do not have 
to examune the transition to the Euro for another two 
years. It us therefore too carly to peer into the crystal 
ball now in the hope of seeing what the situation will 
he then. Ai the end of 1997 the European Commission 


INTER-EUROPEAN AFFAIRS 3 


will make its proposals, as will the European Monetary 
Institute (EMI), on the basis of the results for 1996 and 
1997. Until that ume, let's get down to work and get 
ready for st 


[Bollaert} But you will not be able to stop the contro- 
versy. 


[De Silguy] In all the current media hoo-hz I wonder if 
there are not a few ultenor movves. On the one hand 
there are those who want the umetable to be pushed 
back. They say: “Yes, the single currency is a good 
thing, but we will never make it on ume...” But if you 
put things off then you would have to renegotiate the 
treaty. In reality, are they not trying to reopen the debate 
on Maastricht that was closed by the referendum of 
1992” 


Then there are financial interests at stake. For companies 
and ordinary citizens the introduction of the Euro will 
save us 140 billion French francs [Fr] cach year with the 
abolition of exchange costs in Europe. Of course, that 
does not suit everyone... Finally, domestic politics could 
also come into play for governments and leaders. That 
is Not for me to say. However, | have heard expressions 
like conspiracy, maneuvers, and plot 


[Bollaert}] Why do you refuse to make the criteria more 
flexible within the limits set out in the weaty’ 


[De Silguy}] Every time someone talks about making 
things more flexible someone cise starts talking about 
making things more rigid. The Treaty of Maastrich’ ts 
based on balance. This political balance was achieved 
after three years of segotiations. Any attempt to touch 
one of the clements in this balance would risk tipping 
the scales. Any dehate on the interpretation of the 
criteria 1s dangerous and is simply not on the cards 


{Bollaert!] Is there any real room for maneuver’ 


[De Silguy] | do not think so. However, if you look 
at the road we sll have to go down to meet the 
convergence criteria, overall itis no further and no more 
difficult than the path we have taken for the last two 
years 


[Bollaert} How much will politics come into ut at the 
beginning of 1998 when you are sclecting the countries 
capable of introducing the single currency” 


[De Silguy] That decision will reside with the heads 
of state and government. So by definition u will 
be political. However, the treaty does impose certain 
ohyecuve conditions that have to be respected. The 
Commussion will sec to that 


[Bollacrt} Mr. Giscard d Estaing is convinced that the 
Euro will be launched on the scheduled date of | 
January 1999. What do you think’ 
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[De Silguy} | am certain it will be too! There is a 
great difference between microcosmic agi'ation and the 
in-depth work being done by the competent bodies to 
establish the Euro. The whole legal arsenal will be 
ready by the end of the year. | should add that there 
is a fantastic dynamism in Europe among the economic 
operators and the banks and they are scarcely affected 
by whal certain people might have to say... 


[Bollaert] Are you referring to the CEO of the Societe 
Geserale Bank? 


[De Silguy] kt does not matter who these people are, it 
is wholly up to them. You only have to go to Frankfurt, 
for example, to see the commitment of the banks and 
insurance companies. The distribution sector is making 
an all-out <ffort. The Germans — although people say 
they are cautious — afe making active preparations 
I can see the same efforts being made in most other 
member statics. 


[Bollaert} So you are confident? 


[De Silguy] I do believe that, unless there is some great 
economic or political disaster, France, Germany, and 
most EU countries will be ready to adopt the Euro by the 
end of 1997. Technically-speaking everything will be 
in order. Politically, the heads of state and government 
of the Fifteen, who have met three times since June, 
cach time stressed their commitment to respecting the 
umetabie. I can therefore say quite calmly that we will 
succeed. 


[Bollaert} What if we do not’ 


[De Silguy] That would be a disaster that | do not 
even want to consider. It would mean renegotiating 
Maastricht; it would mean regression, since it would 
be harder for the single currency to operaic: it would 
generate the worst possible conditions for enlargement 
to the cast. In short, it would mean diluting the EU into 
a vast free trade zone, and nobody wants that 


[Bollaert}) At a time when we are secing a globalization 
of the economy, do you think the European level is 
really al) that relevant’ 


[De Silguy}] Of course. The United States has arvuud 20 
percent of world GDP while the dollar is involved in 
SO to 60 percent of trade. Clear'y there is an imbalance 
there and the Euro will rebalance things somewhat 


[Bollaert} Do you think that Economic and Monetary 
Union [EMU] could be the ba’ is for a more iategrated 
Europe in other domains’ 


(De Silguy] If we fail to adopt the single currency, 
Burope will show that it is not capable of respecting its 
commitments. Monetary union is therefore a test of its 
desire to make progress. If it fails then | dow it could 
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do better in other arcas thal afc cven more sensitive and 
delicaic' 


[Bollacri] Philippe Seguin said recently be wanted to 
“save” the single currency by placing the policy ai the 
heart of the European project. What do you say to that? 


[De Silguy] | am dehghtied 


[Boilaert}) If monetary union does come about how will 
you determine rela‘ions between the countres thal we 
im the union and those thal are not’ 


[De Silguy] There is 90 question of making the move 
into Monctary union without first resolving this problem 
We must avoid splitting Europe into two and thereby 
endangering the single currency. The finance munisters 
will cxamine this issue in April on the basis of the 
Commission and EMI tcports. We will have made 
progress by the end wf the year. | tunk discussions 
will revolve around the conditions for producing a new 
and credible monetary system making for a smooth 
transition between the ‘in’ countries and those that | 
prefer to call the “pre-in” countries, that is to say those 
countnes with a vocation to join EMU 


[Bollaert] What about the others, the ones that may be 
tempted to make competitive Jevaluations” 


[De Silguy] You know, the countries whose currencies 
have depreciated the most have the highest rates of 
interest. As a result they are finding ut harder to 
finance investment. Economically speaking. devaluation 
is always a bad thing because if means you have 
grown poorer. Politically speaking it can be devastating 
because a government that devalucs is a government 
that has failed. | Go not think there is any risk from that 
pot of view. On the contrary, | believe that the Euro 
will be a highly attractive proposition for all EBuronean 
countrics 


EU: Retreat on Turkish Human Rights Protested 


MS3101135396 London FINANCIAL TIMES 
im English 31 Jan p 3 


[Report by Lionel Barber 
Rights | 


[FBIS Transcribed Text) Brussels — EU member states 
have secretly watered Jown provisions on human nghts 
and democracy in Turkey which formed an intrinsx 
part of a Ecud7Sm (315m pounds) aid package for the 
Ankara government 


EU Retreat on Turkish 


The retreat on human rights has provoked protests from 
the European Parliament which understood that the 
conditions were linked to its approval last month of the 
EU customs union with Turkey. Senior Brussels civil 
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servants a6 )6=— ss esentatives of the European Parhament 
were yesie: .y ying tc defuse the dispute over human 
rights — the largest single problem in Turkey's relavons 
with Europe 


The dispute is part of a broader power-struggic over 
foreign policy between MEPs [Membcrs of European 
Parliament) and the Council of Ministers represec ung 
the 15 member states 


The initial Graft of the financial aid regulation — pul 
forward by the European Commission and supported by 
the European Parliament — allowed the Council to take 
action in the case of human nights violavons in Turkey 
by a qualified majority only 


The Council has since watered down the human rights 
language substanually and made retalatory measures 
subject to the far tougher hurdle of a unanimous Council 
vote 


A second provision in the text states that “They (the 
measures) shall be adopted for a limited penod, which 
may be extended by a decision of the Council acung 
according to the same procedure. 


Mr Alex Falconer, MEP for Mid Scotland and Fife, last 
week wrote to the 15 EU foreign ministries in protest at 
the altered text, expressing outrage thal member states 
parliaments and citizens were being by-passed by the 
Council 


“How bad will things have to get before all member 
States agree any acuon against Turkey’ It is likely 
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to be an cxtremely rare occurrence. Any sumber of 
qualifications on human and democrat mghts could be 
writies into the Customs Union and the financial co- 
operation arrangement. The Turkish government could 
safely ‘gnore them.” Council officials sand yesterca; 
the chavges in the teat were the legitimate prerogative 
of member states, and that the Parliament was chicfly 
imeresicd winning more > wers im foreign policy 
specifically via the mght to be “consulted” before any 
action by the Council 


The officials pownted out that consultation with Paha- 
ment could lead to a delay of up to two months, further 
cramping the Council's atulity to act decisively on EU 
foreign policy 


But Mr Falconer said that many MEPs had only agreed 
to support the customs umon with Turkey last month 
on the understanding thal their human rights conceras 
could be accommodated in the text on financial aid 


The Parliament approved the customs union by 43 
to 149, dropping carer threats to veto the accord 
because of concern about Turkey's commitment to 
human rights and democracy. Under the customs union. 
Turkey became part of the single European market and 
adopted EU trade legislation and its Common external 
tariff from January | 
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UK: Major, Heme Agree on Ulster Elections luwe 


MS3101132096 London THE TIMES in English 
31 Jan p2 


[Report by Nicholas Wood 20d Nicholas Watt: “Major 
and l4ume Swike Positive Note on Ulster Electrons’) 


(PBIS Transcribed Text) John Major appeared to te 
making headway last night in his efforts to pul the 
Northern bcland peace process back on track. John 
Hume, leader of the Social Demoacratx and Labour 
Party, [SDLP] emerged from 9) minutes of intensive 
talks with the Prime Minister at Westminster to declare 
that they were working towards a common goal 


Mr Hume's remarks and hus more relaxed manner were 
in stark contrast to bus demeanour last week, when 
he denounced Mr Major's plan for an clected body in 
Northern Ircland to Dreak the Ocadlock over the IRA's 
refusal to hegin Jisarmament Nefore all-party talks 


The nationalist leader had accused Mr Mayor of buy 
ing Unionist votes by sidcliming the Mitchell report's 
“compromise” proposal of “"A decommussonimg dur 
ing rather than before all-party talks 


In a joint statement with Downing Sweet last night 
Mr Hume said that they bad cachanged views on their 
“common wish for a comprehensive negotiated peace 
settlement’ and agreed to mect again soon. “There is 
a process under way which we are pursuing with the 
Prime Minister,” he sad 


ht is undersioad that at the raceting Mr Major reaffirmed 
bis intention tha’ the clected body should he a “passport 
to talks” and was not on attempt to resurrect a Stormont- 
style assembly dominated by Unionuwts. ht would have a 
finite life with no legislative, admunistrative of executive 


powers 


The Prime Minister 4 © meet lan Panicy, leader of 
the Democratic Unions. and David Trumble, head of 
the Ulster Unionists thn work He is also expected to 
telephone John Bruton. the Insh Prime Minister 


Earlier yesterday Sir Patrick Mayhew, who was present 
a the mecting with Mr KNume, met the Sinn Fem 
Presmiert Gerry Adams a= Sicrmont. Afterwards Mr 
Adams, who Vel last nig for a meeting in the Unned 
Stares with Tomy Lake. National Security Adviser to 
Presidem Clinton, repeated his strong opposition te Mr 
Major's proposed body. although he did not rule out 


Parvoipavon m elections 
The Northern Ireland Secretary sounded 4 more opt 


msi note, saying that he took encouragement from 
Senn Fein + agreement to mect him af short notice Dur 
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ung the mccting he reassured Sinn Fein that the Gov- 
crament did not want to sct up a Uniomstdonunated 
assemily 


Sw Patnck s concihatory tonc, which conwasted with Mr 
Major's forceful challenge to Sinn Fein last Wedscaday 
underlined the Goverament's dciermmation to take on 
board nationalist conceras before drawing up any firm 
proposals for clecthons 


The Northern ireland Secretary sand pattics would be 
clected having passed an ciectoral test of commument 
to a peaceful democrat process. Ministers cnvisaged 
that the clected Dody would sciect from its sumhor 
representatives for a negotiating body 


He insisted thal the Government would not retract the 
proposal, having identihed 1 as a means of creating 
the necessary confidence to move the peace process 
forward 


UK: Talks Fall To Bridge Elections Divide 


110200114069 London PRESS ASSOCIATION 
im English 1219 GMT 30 Jan 


[By PA News correspondent lan Graham) 


[PBIS Transcribed Text] Northern Ircland Secretary Sw 
Patnck Mayhew tned unsuccessfully today to convince 
Sinn Fern president Gerry Adams that clecvonms im 
Northern Ircland were the best way of Preaking the 
stalemate +5 the peace process. But after talks at 
Stormont [seat of former provincial government}, Mr 
Adams emerged saying his party was still “implacably 

apposed to the wea and demanded the Prime Minister 
retract the proposal and scrap the precondition for IRA 
decotamssionng hefore talks begin 


Despite the apparent gulf still between them, Sw Patrick 
sad he had heen encouraged that Sinn Fein had so 
quickly answered hus call for a meeting and said they 
had listened intently to what he had said and he heleved 
taken «t on board The Secretary of State sand he had 
heen surprised Py the basis of opposition capressed to 
the clechon plan and made ut clea the Government 
was fot Proposing any return to an old-style Starment 
| wanted to make « perfectly clea thal was quite 
the opposite of what the Government intended and 
envisaged 


He sand the Government was talking about clectons to 
the talks process. We don't envisage an assembly with 
legisiative Powers, adunietrative powers of craccutive 
powers Parties would he clected having passed an 
clectoral test of commeatment to a peaceful demextatx 
process. Me sand the Government envisaged that the 
clected Pody itecl! would select from thew sumber 
representatives to he on a negotiating hudly 
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“ht cught be thal in groups of very small sumbers they 
would wdentfy individual topics and intensively discuss 
those. h could be that from ume to ume the whole 
body could be convened to be briefed on a paucula 
aspect. Al the end cevtaimly the body could be the first 
means by which an agreement. which Dy then hopefully 
would have been reached, could be tested oul for 
widespread acceptatulity.” But be sand that was 4 maticr 
for a discusmon between politicians. He insisted the 
Goverament would not retract the plan having wentified 
it as a means of creating the necessary confidence of 
moving the peace process forward 


Sir Patnck, who was speaking at Stormont following 
the talks, was asked what would happen if the fringe 
loyalist parties did not receive an clectoral mandaic. He 
said tf Was important thal as Many representatives as 
possible were involved in discussions and added: “| am 
certain ways should be found by which thei voice can 
he heard and they could attend 


Mr Adams said he had listened intently to what Sir 
Patrick had to say but repeated Sinn Fein’s “implacabic 
oppositon” to clectons. However, he sand the patty 
had not yet decided whether they would boycott the 
clecuons themselves of stand and then boycott the body 
We haven't thought that far 


Mr Adams, «So was accompanied by Martin McGuin- 
ness at the moecting, insisted there was no gong Hack to 
Stormont as far as Sinn Fein was concerned 


That ts the reality and that is the mam reason why there 
will he no return to Stormont. We are not going hack to 
he treated the way we were treated since this slate was 
estaMished 


He again called on the Goverament to set aside all 
preconditions and get into ali-party talks by the end 
of February. Me said if Unionists wanted to talk about 
clecbons m the all -party talks they would be perfectly 
a lherty to do so 


The focus of attention switches to London this afternoon 
when the Prime Minister will try to win SDLP [Social 
Democratic Labor Party) leader John Hume over to the 
clacton wea 


And in Washington Northern Ireland politxal develop 
ment munester Michael Ancram will sock Whae House 
hacking when he meets President Clinton's national 
curity adviser Anthony Lake 


Mr Adams fies to Washington tomorrow and is duc to 
meet Mr Lake on Thursday 


UNITED KINGDOM 7 


UK: Psiskey Says “No Compromise Over Elections’ 
MS3101101096 London BBC Trievwimon Network 
in English 0700 GMT 31 Jon 


limervicw with Democratic Unsomest icader Dr. la 
Passicy by Sarah Coburn in the Belfast studio, trom the 
Breakfast News program — ive! 


[PBIS Transcribed Text] [Coburn] Dr. Paisicy j.uns us 
now from Belfast. Good morning to you 


[Pusicy} Good morning 


(Coburn] What will you be saying to John Major a lntle 
later on today” 


[Pasicy| Well, Til be telling bom he must stand by his 
proposition that we are pong to have clectons because 
if he doesn't honor that, then the people will know thai 
they cannot have any trust im hes other promise, that 
we would have a referendum af the end of the process 
but to see whether the people of Northern Ircland could 
give thew consent to #. So i's very important that he 
keeps faith on this umportant tmasuc 


[(Cohurn| Bul what happens if the Nationalists and 
indeed Sinn Fein do not agree tc clectons’ I mean there 
ss an awful lot of 


[Pasicy wterrupung| As [word ndistnct) Sinn Fein 
will take part mm these clechboms I'm not saying they 
will come to any Pody, that is thew Pusmness, bul no 
political party worth anytung can afford to boycott 
these clecthoms, so they will take part, and you ll notice 
that nevther the SDLP [Social Denaoctatic Labor Paty!) 
nor Sinn Fein have said they will not take part in the 
clectioms 


\Cohurn| But what Sinn Fen effectively have sad 
this morning ts they don't heheve these clections will 
actually take place. Newv if that 


[Paisicy imterrupung, “ell, elections will take place if 
the prime munister stands by his word ' 


(Coburn) But let's comader the scenarw that if those 
clecthom do not take place t then falls to partes like 
yours to compromise and are you gorng to do that if the 
need arises’ 


|Paisicy| No, there will he no compromesc as far as the 
Demeactatx Unionmt Party ts concerned in stung down 
@ a talc to discuss with those who ae armed to the 
teeth and have the gus im the cars of those af the table 
to make compromises. We will not he sitteng down. The 
IRA has got to he dishanded, the other muilttary grou 
have pot to he diehanded, and those sitting af the talc 
must he demecrats in ther own might with an clectad 
mandate And you can | negotiate any other way We re 
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aol aegouating with terrocsts, and i's Bol 4 Mailer of 
compromise, i's a matic: of gocd scpse and honor and 
you Can'l negotiaic with a gus al your ca 


[(Coburn}] Now would you go along with what David 
Trumble has been saying over the last few days which 
is perhaps in private anyway that he would be preparod 
to sit down with Sinn Fei and talk Phout things, 
parucularly disarmament if the clections wok place’ 
Would you go that fa” 


[Paisicy} Well, that is David Trimbie’s business. My 
party has been very clear from the ver, beginning, and 
so have Unionists, official Unionists as well. And wha 
Mr Trimble is saying in secret to people is his own 
business. He cannot talk for the Unionia population of 
Northern ireland because he doesn't have a mandaic 
from them. | have a mandate from them because in the 
European clections a like over a year ago, | pul the 
ireuc tc he people and beat the official Unionist party's 
candidate and topped the poll in the clections so | do 
have a mandatc on what I'm saying 


{Coburn} But would you dehate those issues with Sinn 
Fein ia thai forum” 


(Paisley) Oh yes, a maticr of debate, | wouldn't nego- 
talc. | mean if Gerry Adams was ciected to the House 
o Commons as be once was and came to the Howe 
of Commons, | wouldn't be leaving the House of Com- 
mons, | would be carrying on my representation. So if 
Sinn Fern came to this body, there would be certainly be 
dehaic, a very lively debaic, bul that's not negotiating 


UK: Paisley Says SF, SDLP ‘Will Take Part’ 


[2310110179 London PRESS ASSOCIATION 
in English 0946 GMT 3! Jan 


[By Deri Henderson] 


[PBIS Transcribed Text} Sinn Fein (SF) and the SDLP 
{Social Democratic and Labour Party) will take part in 
clections to a new Northern ireland forum, the Rev lan 
Prisicy forecast today 


As be prepared for talks with Mr Major in London 
the leader of the Democratic Unionist Party said: “No 
political party worth anything can afford to boycott 
these clections. They will take part. 


Sinn Fein president Gerry Adams, who is to meet US 
officials at the White House tomorrow, and SDLP icader 
John Hume have insisted they want nothing to do with 
a new forum which the Pnme Minister beleves is now 
the only way all sides can overcome the deadiack on 
disarmament 


Reports today from Washington. where the Northern 
Weland Office munister Michael Ancram is having 
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talks weth semor members of the US adeunistratvon 
suggesicd thal the proposal ms findiag suppor with the 
Amcrcans 


lt now looks movcasingly likely that plans by the Brosh 
and irish governments fer the start of al! party talks by 
the end of acxt month will have to be shelved 


In the meanume, Lond will try to persuade the Irish 
government apd sorthern navonalists thal clecvons a! 
this stage to a non-legislative body is the best way to 
hind agreement to full negotiations on the future of the 
province 


Mr Adams and Mr “ume claim i is a delaying tactx 
solding up the peace process because of the Pome 
Minister's need to secure Ulster Unionist support in the 
Commous 


But Mr Paisicy said the SDLP and Sinn Fein would take 
part in the poll and eventually the new forum 


He told BBC Radio Ulster: “The SDLP will fight the 
clection. Sinn Fein will fight the clection. Whether they 
go to the body or not is another question. There is no 
political body in Northern Ircland that can't fight this 
clection 


Mr Pawsicy added: “If the other parties (Unionmts and 
Alliame) went and started to make progress, (at the 
forum) the other two parties (SDLP and Sinn Fem) 
would be forced into it 


Tomorrow the Northern Ireland Secretary Sw Patrica 
Mayhew «ill meet Irish Poreign Minister Dick Spring 


UK: Clarke Discuswes Economy, Monetary Union 


MS3101120696 London FINANCIAL TIMES 
miEnglisth 31 Jar WH py 


[Report on imterwew with Kenneth Clarke, British 
chancellor of the exchegucr, by Robert Chote and 
Robert Pesion in Loddon; date not given: A One Nation 
Tory Adrift in a Two-Party Government’) 


[FBIS Transcribed Text) There are two governments at 
the moment im the view of many Conservative MPs 
There is the one led by Mr John Major, which 
increasingly sceptical about the European Union and 
committed to long-term reductions in public spending 
And then there is the one led by Mr Kenacth Clarke 
the chancellor 


Mr Clarke, puffing away on his Customary ciga behind 
the vast table which domunates his cavernous meeting 
room at the Treasury, made the expected pledges of 
soldarnty with the rest of the cabinet. He was fully 
signed up, he said. to the Tory party's current mueson of 
bashing Labour as a party of hypocrites and extrerrests 
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— in spite of reports from colleagues that he would 
have preferred a more subtle approach. 


But when it came to discussions of a European single 
currency and public spending, there was no disguising 
the fact that he is out of step with many in his party. 
He appeared less confident than his senior ministerial 
colleagues, including Mr Major, that progress towards 
monetary union is about to be stalled or abandoned 
as a result of the slowdown in continental European 
eccnomies. 


“We don’t know whether it (the launch date for a single 
currency) will be on time in 1999,” he said. “I don’t 
see why we should get wildly excited about what other 
people make of the timetable.” 


Mr Clarke said it was essential for the UK to “preserve 
Our position in our interests, which is to run our own 
economy sensibly, keep involved with what is going on 
in Europe, so we are best placed to make a decision of 
our own whether we want to join if it goes ahead”. 


However, he made it clear that the judgment on whether 
to join must be an economic one, rather than a political 
one. He would resist any watering down of the Maas- 
tricht economic convergence criteria, which might be 
required if more than a tiny number of countries are to 
be in a position to join in 1999. 

“If the criteria were changed or relaxed | would as a 
British poiitician say it was not in the British interest to 
join it,” he said. Convergence and the national interest 
matiered “more than any timetable”. 


There are also more than nuances of difference between 
Mr Clarke and many of his cabinet colleagues about 
cutting the share of national income devoted to public 
spending. This currentiy stands at 42 per cent. 


The chancellor's target is 40 per cent. The prime min- 
ister and Mr William Waldegrave, the chief secretary 
to the Treasury, have said they would “like” to see the 
figure at around 35 per cent — though this is not a for- 
mal goal. The rightwing of the Tory party believes that 
shrinkage in the welfare state could see the ratio falling 
further still. 


“My personal judgment was that 40 per cent is the 
maximum (cut) that should be aimed al,” he said. “I'd be 
very surprised if you got a developed western economy 
tauch below 40 per cent.” 


Mr Clarke clings to old-style Conservative beliefs in 
the importance of spending on schools and the National 
Health Service. “In a society such as ours it is realistic 
to expect that as people get wealthic: they are going to 
want to spend more on things like health and education,” 
he said. 
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As for the model offered by the U.S. of a developed 
economy where state spending is proporuonately lower 
than in the UK, Mr Clarke noted thal the price the 
U.S. paid for low public spending was a healthcare 
system that absorbed one dollar in every five. “If yor 
have to move to that sort of crisis-ridden private-sector 
healthcare system in order to get your public sector 
spending down then I'm not in favour of it.” 


While eschewing the Tory party's current obsession 
with small government, the core of his beliefs is that 
good economics is good politics. 


"I think a determination to stick to our economic guns 
and our ability to deliver our economic targets is an 
important vote winner,” he said. 


The chancellor promised not to sacrifice the pursuit of 
low inflation to secure a pre-ciection boomiet, although 
the financial markets remain suspicious. “The whole 
point of economic policy eventually is to produce 
growth, higher living standards and employment, but 
monetary policy is dominated by the intention to hit 
the inflation target." Mr Clarke said he hoped that 
the financial markets were becoming more convinced 
that he and Mr Eddie George, the governor of the 
Bank of England, were serious about achieving low 
inflation. “I think we've established a much higher level 
of confidence in monetary policy in the UK than we've 
had in a very long time.” 


He also defended his Budget prediction that economic 
growth would accelerate sharply this year — a forecast 
which has been derided by most City economists as over 
optimistic. 


Mr Clarke expects the economy to gain renewed mo- 
mentum as consumer spending is boosted by rising 
pay setuements, lower taxes and windfalls from matur- 
ing Tessas [Tax Exempt Special Savings account] and 
building society restructuring. But he denied that this 
resurgence was inconsistent with Cutuug interest rates 
in December and January. 


“We are talking about rebounding from a position in 
which growth is well below trend,” he said. He argued 
that 3 per cent growth this year — his Budget forecast 
— would not exhaust the economy's spare capacity, 
because it was starting from a relatively depressed 
position. “I think 3 per cent growth doesn't have any 
inflationary implications.” 


Mr Clarke said that subdued growth in average carn- 
ings was one reason why he had felt able to cut base 
rates. But he warned that Mr Adair Turner, the director- 
general of the Confederation of British Industry, might 
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have been premature last week in arguing that infla- 
uonary psychology had probably been purged from pay 
negouauons. 


"I wouldn't take that for granted too quickiy, but | 
think we are on the way to developing a low inflation 
culture,” said Mr Clarke. “I still think you've got to 
satisfy everybody that thal’s going to last.” 


However, the chancellor agreed with Mr Turner thal 
it was both realistic and desirable that living standards 
should rise over time — and he forecast that this would 
happen during 1996. “If you have a successful period of 
economic policy I expect people to be better of, which 
means thai their carnings go up faster than inflation.” 


He then lapsed into a phrase reminiscent of Mr Tony 
Blair's “stakeholder” propaganda, which he has been 
conspicuously siow to criticise — in Comparison with 
his colleagues. “You can only get real improvements 
in living standards if they are affordable, justified and 
actually represent a real increase in wealth which 1s 
being shared by the people who contributed to it,” he 
said. 


But for all his differences with the Tory right, Mr Clarke 
is not ready to jump ship. “Personally | find the Labour 
party totally incredible on economic policy and the 
more we deliver falling unemployment, low inflation 
and msing living standards, the more hopeless Labour's 
claims to beat that or even rival that will become.” 


UK: German Agents Sold Russian Secrets to British 
MS3001 145996 London THE DAILY TELEGRAPH 
in English 30 Jan 9% pili 


[Report by Robin Gedye in Bonn and Christopher 
Lockwood: “Magazine Names Diplomat as MI6 Spy 
Who Paid for Russian Secrets”) 


[FBIS Transcribed Text} Rosemary Sharpe, a British 
diplomat who was until recently the first secretary at 
the British embassy in Berlin, was named by a German 
magazine yesterday as the M16 operative whe bough 
information from German intelligence officials now 
under investgation on corrupuon-related charges 


DER SPIBOEL said that Miss Sharpe paid at icasi 
20,800 pounds for military hardware in addition to 
information about Russian military equipment to three 
German agents who have since been suspended. The 
agents, it is alleged, failed to deliver all the moncy paid 
to the supenors. 


The naming of Miss Sharpe has caused embarrassment 
in London. Yesterday, officials refused to say to which 
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Foreign Office department she had been transferred, or 
to provide a photograph of her. It is unusual for the 
identity of an intelligence officer to be disclosed. 


Miss Sharpe was said to have compicted a “full four- 
year tour” when she returned to Britain last November 
within days of the deal being discovered by the German 
authorities. Officially, no connection was being drawn 
between the two events. 


Britain has been cxoncraied by the Germans from any 
implication in the alleged corrupuon. 


“There is no question that the Briush were acung in any- 
thing but good faith when they purchased the material 
last year and that Britain obtained the material as part 
of regular exchanges in such matters,” German official 
sources said. “It 1s quite normal for a foreign intelligence 
service which... wants access to Russian-made mulitary 
equipment in the hands of another fnendly power to pay 
for this material.” 


A German foreign office spokesman said: “We regret 
any inference that SIS (the name by which MI6 is also 
known) was involved in any improper activites. 


It is understood that Miss Sharpe became involved in the 
“left-overs” of a deal under which German intelligence 
sect up a unit in 199] to purchase sensitive Soviet 
military equipment from the departing army. Three of 
the members of the unit are alleged to have established 
a rogue operauon in which they sold on material to 
American and British secret services. Everything from 
tanks to documents were spirited out of the barracks 
of the departing Soviet army in return for cash. It is 
stressed that none of the material related to nuclear 
weapons 


The three officials, allegedly acting on their own initia- 
tive, offered British intelligence some of the material 


Attempts by the three to deal on the own behalf came 
to light after one of their German colleagues, whom 
they had approached for help, reported them to the 
authorues 


One of the three, codenamed “Hascher” was followed 
by German secret police to a meeting he had arranged 
with Miss Sharpe at a Munich hotel on Oct # 


He said: “I had a strange feeling at the time. Al the next 
table to ours sal a man watching me 


Bonn is embarrassed at being implicated in passing 
on information about Russian amaments when it 1s 


supposed to be on close terms with Moscow 
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Germany: Bonn Continues Military Support for 
Romania 


LD3101135196 Berlin DDP/ADN in German 
1242 GT 31 Jan 9 


(FBIS Translated Text) Bonn (DDP/ADN) — Germany 
will continue to support Romania in the course of 
Volker Ruche gave this assurance today when he met 
Romanian Foreign Minister Teodor Viore! Melescanu in 
Bona, the German Defense Ministry announced. Some 
40 measures within the military raining aid program 
were agreed to this year, the same amount as last year 
Ruche intends to visit Romania in April. 


The two ministers also discussed Romania's involve- 
ment in the peace-keeping force for Bosnia [IFOR] and 
NATO expansion castward. Romania, along with other 
former communist states in Eastern Europe, wants to 
join the Atlantic alliance. At noon today Melescanu aiso 
met German Foreign Minister Klaus Kinkel. 


a 


LD3001 333696 Berlin DDP/ADN in German 
1236 GMT 30 Jan % 


[FBIS Translated Text) Bonn (DDP/ADN) — German 
Finance Minister Theo Waigel has announced that 
there will be “tough” talks with regional and local 
governments over the next few months in order to 
consolidate the public budgets. 


Speaking to journalists in Bonn, Waige! said a “national 
stability pact” needs to be formed so that Germany can 
fulfill the Maastricht criteria for the planned European 
monetary union once again. He added that the required 
consolidation is in Germany's own interest. 


Earlier, the cabinet in Bonn adopied the \996 annual 
economic report and a plan of action for more growth 
and employment. According to the forecast, Germany 
will probably not mect the stability criteria for European 
monctary union [EMU] this year cither. Net new bor- 
rowing by the federal, regional, and local governments 
is expected to be 115 to 135 billion German marks, 
which corresponds to a rate of 3.5 percent of GDP. The 
Maastricht convergence criteria require the rate to be 3 
percent or less. 


With a net new borrowing rate of 3.6 percent Germany 
failed to moet the criteria last year too. 
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Germany: Rexrodt Sees Unemploymen: as Biggest 
Problem 

LD” 91130796 Berlin DDP/ADN in German 

1215 GMT 30 Jan % 


[FBIS Translated Excerpt] Bonn (dgpADN) — The 
German cabinet today in Bonn adopted the 1996 annual 
cconomuc report and an action plan for more growth 
and employment. According to the forecast, economic 
growth in Germany this year will be only 1.5 percent 
The rate of unemployment will increase to an annual 
average of ten percent. Last year ut was 9.4 percent 
Inflation 1s expected to be two percent. 


German Economics Minster Guenter Rexrodt told jour- 
nalisis there could be no talk of a recession. On the 
contrary, a clear upward trend was cxpecied to develop 
in the course of the year. Rexrodt said thal with a raic 
of about ten percent, unemployment would remain the 
biggest problem. Al the same ume he described the 
government's plan of action as a decisive sicp towards 
strengthening producvon and employmeat in Germany 
[passage omitted] 


Germany: Commission Opposes Draft Telecom Law 


AU3101130996 Duesseldorf HANDELSBLATT 
in German 30 Jan YW pY¥ 


[Unattributed report: “Commission Criticizing” | 


[FBIS Translated Text] Cologne, 29 Jan — The Mo- 
nopohes Commission has strongly criticized the gov- 
crament’s draft telecommunications law. Although the 
draft pownts im the mght direction, a number of details 
are questionabic, the Commission said in Cologne. The 
board of experts has recommended thal the economics 
minister should dissolve the Federal Office for Postal 
and Telecommunication Affairs and transfer competi- 
tion control to the Federal Carte! Office. 


In a study, the experts say that the so-<alled universal 
obhgations should he reduced to what is absolutely nec - 
essary. Unlike countries with big regional imbalances, 
in densely populated Germany, it must be possible to 
secure a comprehensive basic supply through compet. 


ing telecom services 


According to the experts, the market-dominating com- 
pany should not have to safeguard supply in the event 
of regional bottlenecks. The supplier offering the most 
favourable conditions could be found in a contract award- 
ing procedure. If its prices exceed a determined ceiling. 
the government should step in 


The commussion rejects the planned price-per-cni audit - 
ing. which is to regulate the fee structure for telecommu- 
nications services. A price index for a group of services 
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would make more sense, the commission said. As soon pushing into the market, which are still fully or partly 
as the price competition works, this regulation must be nationalized. There is a danger of a monopoly being 
abolished. replaced by a small group with parallel interests, the 


The experts see some danger in the fact thal companies . amen one. 
like Deutsche Bahn AG and the energy suppliers ac 


go 
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France: De Charette Wants US. To Pay 1/3 Bosnia 
Aid 


BR3001 150496 Paris LES ECHOS in French 
30 Jan 96 pad 


[Report by “J.M.L.”: “EU General Affairs Council — 
de Charette Calls For Better Follow-Up"] 


(FBIS Translated Text) The foreign ministers of the 
Fifteen who met in Brussels yesierday drew up a list 
of thew priorities. Two dates are looming large. First 
there is the Intergovernmenta!l Conference [IGC] whose 
work will begin in Turin on 29 March and will go on for 
about a year. French Foreign Minister Herve de Charetie 
promised: “We must not have a half-hearted reform.” 
Then there is the single currency. He said: “This will 


help employment.” 
Consensus Broken 


However, his British colleague Malcolm Rifkind cheer- 
fully broke the consensus on the 1999 target. Only on 
Saturday {27 January) Helmut Kohi made a point of 
stressing that the timetable and the criteria remained 
unaltered. However, Malcolm Rifkind had no hesitation 
in declaring: “Every day a political leader from France, 
Germany, or Spain expresses his doubts of is skepti- 
cal as to whether the 1999 deadline is a realistic target 
for the introduction of the single currency. | therefore 
have my doubts that this can go on day after day with- 
out our being faced with a scrious credibility probiem. 
Those countries that are committed to respecting this 
date should therefore offer something more than just 
fine words.” This charge can only further widen the gap 
between the partisans of monciary union and its oppo- 
nents. In this Context, the joint announcement by France 
and Germany of measures aimed at giving the economy 
a shot in the arm is the beginning of a counteroffen- 
sive looking to prove thal convergence between the (wo 
countries is not all pic in the sky. Beyond these heated 
exchanges, Prance yesterday told the other members of 
the EU of its concern that there should be better control 
over and follow up on the actions taken. Whether this 
is he wrepressible urge at Commission level to sign up 
to free wade zones, or whether it means the lack of any 
real action in the wake of conferences such as the one 
held recently in Barcelona, Herve de Charette insisted: 
“There must be active follow-up.” 


be shared ‘hree ways: one third by the EU, 
third by the United States, and one third by the 
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normalization in relations between Belgrade and Skopje 
(Macedonia) should facilitate this process. However, the 
Fifteen were unable to agree on a Common position 
Where Cyprus is concerned, Herve Charetic said that 
France approved the appointment of an EU represen- 
tative who will have to make a “strong and decisive 
commitment to the membership framework in the per- 
spective of settling the Greek-Turkish dispuic. Lastly the 
EU yesterday unfroze the TACIS [Technical Assistance 
to the Commonwealth of Independent States) program. 
for financial aid to the countries of the former Soviet 
Union. This program is worth a total of 2.224 billion 
ECU's for 1996-1999 and aims to provide technical aid 
for the reforms and the transition to the market econ- 
omy. 


France: Juppe Committed to Single Currency 
LD3101140396 Paris France-inter Radw Network 
in French 1300 GMT 31 Jaa % 


(FBIS Translated Text} A reform of the state is planned 
for March. Prune Minister Alain Jappe w:ll present 
a tnennial reform plan that he intends to cafry out 
through consultauions. This tnenmia! plan will have 
three main aims: Simplification, decentralization, and 
the modernization of the pudlic sector. The reform of the 
state is one of Jacques Chirac’s campaign commitments 


Regariling the single currency on | January 1999, 
the French Government will launch an information 
campaign on the move to the single currency aimed 
at preparing French people for the change of currency 
in 2002. To ease the transition, the government will put 
in place a six-year Communication program, explained 
government spokesman Alain Lamassoure after the 
cabinet mecting. 


During the meeting this morning, the prime minister 
repeated that Prance was determined to respect its 
commitments cn monctary union, both in terms of the 
umetable and the criteria. For Juppe, the single currency 
equals growth, which equals employment 


France: Lamawoure Says Will Meet 1 Jan Deadline 


1.D3001173196 Par . LCI Telewsion in French 
1700 GMT 30 Jan 


[PBIS Translated Text} Budget Minister Alain Lamas- 
soure said that he is convinced that France and Germany 
will meet the single currency deadline as planned for | 
January 1999. 


As for former President Valery Giscard d Estaing, he 
said that it was out of the question for this deadline to 


he postponed 
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France: Paris, Bonn Try Different Econom‘c 
Kemedies 


BR3101133396 Paris LE FIGARO LE FIG-ECO 
supplement in French 30 Jan 96 pl 


[Report by Georges Potriquet: “Paris and Bonn Go for 
Simultaneous Relaunch”) 

[FBIS Translated Text] Taxes are to be cul. But 
careful, while France and Germany are simultancously 
announcing measures to relaunch their economes, the 
tax reductions only affect those on the other side of the 
Rhine who since | January 1995 have been paying a 
solidarity tax to fund the reconstruction of the former 
East Germany. It is this income tax which will be cut 
in July from 7.5 percent to 5.5 percent. 


Indeed, a joint effort does not mean that the measures 
will be the same in bou, countries. While France and 
Germany both suffer from similar ills (sluggish growth 
sliding budget deficits), the remedies thai will be 
today are different. On the German side, the 
is based essentially on structural measures, 
the decisions to be announced this afternoon 
Finance Minister Jean Arthuis wiil for the 
complete the series of reforms launched in 
fall (the Juppe plan) which were capped off on 
1 December by the announcement of fiscal measures 


designed to boos! consumpuon. 


In pracuce, then, the coalition government in Germany 
will first attack social issues: from limitations on re- 
imbursement for thermal cures to a new definition of 
requirements for receipt of unemployment benefits. It is 
the whole of Germany's social structure which is tar- 
geted. Naturally, the aim is to comply with the Maas- 
tricht convergence criteria as quickly as possible, par- 
ticularly the budget deficit. 

The revelation at the beginning of January that Germany 
was over the 3 percent limit for the budget deficit (3.6 
percent of GDP in 1995 and 3.5 percent forecast for 
1996) acted like an electric shock. The stern guardians 
of the economic orthodoxy needed for the creation of the 


af 


et 


logic that should have governed the Preach tax reform, 
the tax cuts will be balanced by other, less agreeable 
measures, notably the abolition of certain deductions. 


Releenching the Relaunch 


On the French side, the decisions will be much less 
spectacular. The Finance Ministry will report that for 
Paris the start down the road of structural reform began 
last year with the social security plan and various 
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budgetary measures. So the litle shove in the mght 
direction required now will be more restrained in nature 
and will relaunch both consumption and investment 
This is why only very specific measures have been 
acd. For exampic, it was suggested yesterday that 
consumer credit interest could be deducted from income 
tax. This measure has served the American economy 
well for decades. 


Moreover, tax rules should encourage investment in 
real estate by «nproving on the Quiles-Mchaigneric 
plan [providing tax reductions for inventment in rental 
housing] which was greatly appreciated by savers and 
which also encouraged company investment. Lastly, 
after much hesitauon, the government should finally 
have the courage to allack the sacrosanct savings book 
“A” interest rate, ctuing it by half a point to 4 percent 
This will act as a lever forcing banks to implement to 
a greater extent the lower interest rates pledged since 
September, the effects of which have not yet been felt 
by companies and private individuals 


France: Chirac Ready To ‘Adapt’ Economic Policy 


BR2901160896 Paris LA TRIBUNE DESFOSSES 
in French 29 Jan 96 p6 


[Report by Delphine Girard: “Employment: Chirac 
Wants To ‘Adapt’ Economic Policy’) 


[FBIS Translated Excerpt] Although he is no advocate 
of “bending” economic policy to counter the effects of 
the fall in growth, the head of state does believe that 
there are “measures to be taken” to “adapt” this policy to 
the demands of employment. Drawing the conclusions 
from his journ. ‘o the Deux-Sevres, Jacques Chirac did 
not hide his concern at the unemployment forecasts. “| 
am worned, every French person 1s,” he said, adding that 
the “fall in growth is looking like being stronger than 
people imagined” and that it could be expected to affect 
the development of employment. The head of sta‘: 
nonetheless refuses to sink into CxCessive pessimism 
“The first six months of 1996 will be difficult, but the 
second six months will be better both with regard to 
economic growth and job creation. This is the feeling 
which all European countries share.” 


Economic recovery through a more audacious wage 
policy? For ? : head of state, reducing the budget deficit 
remains the priority as it is the only way to bring down 
interest rates and, in so doing, revive the economy 
and create jobs. Mr. Chirac loses no opportunity to 
remind people that “1 interest rate point is equal to SO 
billion Prench francs” and that by keeping ght contro! 
of budgetary policy the government reassures financial 
markets and contributes to keeping interesi rates down 
Jacques Chirac exchudes therefore any relenting of effort 
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in the civil service, “vhere any casing up on salary policy 
would immediately lead to higher financial charges for 
the state and further increase the budget deficit. [passage 
omutied } 


France: Unemployment Reaches More Than 3 
Million 


LD3101i03896 Paris LCI Television in French 
0800 GMT 31 Jan 96 


[FBIS Translated Excerpt} Unemployment is getting 
worse. The figures for November and December are 
particularly bad. France has passed above the 3-mullion 
jobless mark again. However, over the past year, the 
total number of job-seekers has fallen, and it is even 
the greatest drop since 1989. Florence Lamy reports. 


{Lamy} With these bad figures for November and 
December, the psychological mark of 3-mullion jobless 
has again been passed, for the firsi ume since April 
1995. The slowdown in growth and the fall in consumer 
spending scem to be the causes of this detenoration. 
Alain Juppe commented on the figures last night: 


[Begin Juppe recording) On long-term unemployment, 
we have hed successes. The job initiative contract allows 
us tO pul practically 150,000 people back into the 
job market. That is a success. However, we are bad 
— I say so, and it is serious, because it really is 
French uniqueness [l'exception francaise], in the bad 
sense of the term — we are bad for young people. 
We must therefore make a national effort to integrate 
young people. That must he the absolute priority. [end 
recording) [passage omitted] 


France: ‘Europesimixm’ Seen Gaining Ground 
96P20247 Paris LIBERATION in French 24 Jan % 
pil 


[Article by J.P. “Jacques Leclors Becoming Europes- 
simist” | 


([FBIS Translated Text} Even Jacques Delors has entered 
the game. Here he is, beginning to be a disbeliever him- 
self, and not hiding it, at the risk of feeding ambiant 
skepticism. “Euvope is threatened by decline, consider- 
ing the formudable dynamism of the American and Asi- 
atic worlds... The news from France and Germany is not 
reassuring. to the point that it will be difficult to imple- 
ment Economic and Monctary Union (EMU) within the 
prescribed timetable,” siated the former president of the 
European Commission yesterday in an interview in the 
SUD-OUEST newspaper. 


This implicitly brings back into question the modalities 
of the implementation of the single currency dictated 
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by (“ec Maastricht Treaty, of which Delors was one of 
the principal architects. Is this very far removed from 
Philippe Seguin’s statement last week, when he termed 
the criteria of the passage to the single currency “historic 


stupidity™? 


Laurent Fabius even proposes to forget the notorious 
criteria for convergence and to retain only the main 
objective, the single currency. “The single currency 
must be achieved, and I hope 1 will be done wothin 
the prescribed umetabie, bul I do not think at all 
that the question of the criteria is decisive. These 
(Titeria are fixed in such a way that they will not 
be observed, neither by the Germans nor by others, 
explained yesterday the president of the socialist group 
in the National Assembly. Increasingly, partisans and 
opponents of Maastricht are coming to a mecting of 
the mind to relax the technical constraints of the treaty 
and give once again a political dimension to European 
construction. Public opimon must be reconciled with 
the European idea. Delors speaks of the federation, “the 
only system that allows cituzens to know who does what, 
and thus to sanction in full awareness. This is why the 
federalist approach is the only one that is reconcilable 
with democracy, transparency, and the participation of 
the citizenry.” 


As for Fabius, he does “not accept that the economic 
and financial policy of Europe and France bc decided 
by non-clected personalities, in the event the European 
Central Bank. It must be decided by a political council 
Politicians must decide after taking into account the 
social dimension and secine to it that there is a monetary 
link with all countries in Europe.” 


When all is said and done, the Maastricht Treaty in its 
presen state no longer has any supporters. Not in the 
Socialist Party (PS), busy revising its European doctrine, 
nor within a Right increasingly dominated by Philippe 
Seguin, nor even in the National Council of Prench 
Employers (CNPF): Jean Gandois, the bosses’ boss, 
clearly says: “What counts is the dynamics toward the 
single currency, the construction of a political Europe, 
and not the calendar.” Only President Jacques Chirac 
still speaks of it 


Yesterday, when receiving Wolfgang Schaubic, presi- 
dent of the German Christian Democratic parliamentary 
group, the chief of state noted that “Europe is necessary 
and that Prance will respect its European obligations 


According to a poll conducted by the Brussels buropean 
Commission, the single currency is still pc pular among 
68 percent of the Preach 
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Portugal: Gama, WEU’s Cutileiro on European 
Defense 


BR3001 142896 Lisbon DIARIO DE NOTICIAS 
in Portuguese 26 Jan 96 p 9 


(Unattributed report: “Portugal Is Very Visible Within 
the Western European Union” | 


(FBIS Translated Text} Portugal has seen its influence 
and its “visibility” within the Western European Union 
(WEV) grow, Foreign Minister Jaime Gama said during 
a news conference in which WEU Secretary General 
Ambassador Jose Cutileiro also took pat. To prove 
this, Jaime Gama stated that our country chairs the 
Transatlantic Forum, a body designed to conduct the 
dialogue between the “European pillar and the US. 
pular,” and is preparing a seminar on the WEU's role in 
iransatlantic relations to be held in Lisbon in May. Also 
in the sphere of Portugal's involvement in the WEU, he 
cited the fact that “new structures” of the organization 


“have been defined” during the Portuguese presidency. 


Jaime Gama also asserted that the effort which our 
country is making in the WEU is in line with Portugal's 
commitment to Europear building and to strengthening 
trans.atlanuc relauons. 


For his part, WEU Secretary General Ambassador 
Cutileiro said that these working meetings with the 
Organization's members and, in this particular case, with 
the Portuguese foreign minister, cover issues such as 
relations between Portugal and the WEU, the prospects 
for the organization's relationship with the EU and the 
way in which the matier will be handled at the 1996 
Intergovernmental Conference, and, last, the forms of 
relationship between NATO and “its European pillar.” 


Lanch at Necessidades Palace 


Earlier, Cutileiro was guest of honor at an official lunch 
given by Jaime Gama in which dozens of personali- 
ties —- specifically, Admira! Puzeta da Ponte, General 
Cerqueira Rocha, and former Foreign Ministers Andre 
Goncalves Pereira and Durao Barroso — took part. 


In a twief impromptu speech, Jaime Gama welcomed 


the WEU secretary general and stated that Portuguese 
participation in the organization “is a plan. reflects an 
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effort. represents a responsibility, and entails a sacn- 
fice,” but Portugal “is committed to building NATO's 


European pillar.” 


In reply, Cutileiro defined the WEU as “a small securi- 
lies group, as they say on the stock exchange.” 


He stated that, while it is not yet known what the 
organization's future will be, there are three points of 
agreement between the EU states on what should be 
done: Bring about a greater rapprochement between 
the WEU and the EU; strengthen transatlantic ties; and 
undertake the organization's operational strengthening. 


Between EU and NATO 


The doubts about the WEU's real usefulness led Cu- 
uleiro to give a talk on “The WEU and European Secu- 
rity” at the Necessidades Palace at the end of the after- 
noon. The secretary general acknowledged that the or- 
ganization is in a stage of growth and development of its 
capabilities, but maintained that a long road has already 
been traveled. Cutileiro believes that the WEU could be 
ready to undertake peacekeeping and humanitanan aid 
missions within a year. However, he stated that he does 
not guarantee that the WEU will be “completely ready 
the first time that something serous happens.” 


To define the organization's functions, he pointed out 
that the WEU is “at a crossroads between NATO and 
the EU.” So it is not an alternative to NATO but a Eu- 
ropean contribution to strengthen it. Cutileiro presented 
possible scenarios for action. Externally, “there are ar- 
cas prone to conflicts, such as the former USSR, the 
Middle East, and North Africa.” Internally, he said, the 
economic difficulties could cause social unrest and dis- 
enchantment with Europe, which could lead to a certain 
negligence in maintaining adequate military capatulives 
and temptations to consider defense policy as a merely 
national issuc. In Cutileiro’s opinion, “some of these 
problems could concern us, and for Europe really to 
exist at the military level, good political agreement be- 
tween the European powers (especially at the level of 
the Common Foreign and Security Policy) is necessary, 
so thal cohesion can to some extent make up for the 
lack of a natural leader (such as the United States in 
NATO).” 
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Cyprus: Denounces Turkish Weapons Puildup in 
North 


NC3001153296 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 
1500 GMT 30 Jan 96 


(FBIS Translated Text] Cyprus has denounced Turkey's 
recent transport to the island of a large number of tanks 
and other military material to the UN Security Council 
permanent members . 


Foreign Minister Alekos Mikhailidhis said that today 
he had separate mectings with the ambassadors of 
the Security Council permanent members in which he 
denounced this action by Turkey. Instructions have also 
been given to the Cyprict permanent representative at 
UN Headquariers to proceed with a demarche to the 
Security Council president. 


Mr. Mikhailidhis described this Turkish action as a 
provocation, particularly because the amount of military 
material brought to Cyprus is more than what was sent 
in the second half of last year when the UN secretary 
general denounced it. 


Cyprus: Atun Meets With British on Role as 
Guarantor 


TA3101012296 Nicosia Bayrak Radio in Turkish 
1630 GMT 30 Jan 9% 


(FBIS Translated Text] Hakki Atun, Democratic Party 
leader and prime minister, has said that with its current 
stand, the EU is encouraging the Greek Cypriot side 
to shun the negotiating table. This is not a reasonable 
or realistic approach for the solution of the Cyprus 


problem, he said. 


This afternoon, Atun received Ms. [Bngitte Blind) from 
the British Foreign Office Southern Europe Cyprus 
Desk. The meeting which was held at the Republican 
Assembly was also atiended by Colin Jennings, British 


High Commission under secretary. 
In a statement to our correspondent after the meeting. 
Atun said that the British Foreign Office official came to 


the island to get information about the Cyprus question 
and to be updated on the latest situation. He said that 


CYPRUS 17 


the official mostly wanted to hear the Turkish Cypnat 
side’s views on membership in the EU. He said he told 
the official that the president started a senes of mectings 
with party leaders on this matter, and that the EU issuc 
as well as ways of reaching a lasting solution in Cyprus 
are being [?scriously] discussed. 


On the other hand, Atun said, we observe that the Greek 
Cypriots, instead of getting ready or displaying any 
intentions on this issue, are moving back from thew 
present position. Atun stressed that membership in the 
EU can be placed on the agenda only after a solution is 
reached. He pointed out that all the partes in parliament 
agree and insist on this pot. He said he hopes this will 
be an important message for the Foreign Office official 
He expressed the hope that the concerned sides will tcl! 
the truth to the Greek Cypriots and encourage them to 
come to the negotiating table. Atun said: We hope that, 
as the third guarantor state, Britain accepts this realistic 
approach, and takes positive steps to treat the Turkish 


Cypriot people equally. 


Replying to a question, the British official said that she 
| visiting Cyprus for the first time and her aim is to see 
the situation on the spot. 


Cyprus: Mikhailidhis Endorses EU Representative 
NC3001180296 Nicosia Cyprus Broadcasting 


Corporation Radio Network in Greek 
1700 GMT 30 Jan 9% 


[FBIS Translated Text] Foreign Minister Alckos 
Mikhailidhis described as a positive development the 
appointment of an EU representative on the Cyprus 
issue. 


Commenting on yesterday's decision by the EU) Council 
of Ministers Alckos Mikhailidhis said it is important 
that the EU will get involved on the Cyprus issue 
Mikhailidhis said the’ this is not exactly what we 
expected. He added: Huwever, this is the deginning of 
an iniuative, which is expected to develop. He also sad 
that the terms of the representative's offices have not 
yet been clearly described. He emphasized that afver his 
visit to Cyprus, the representative will submit a report 
and more decisions will be made by the council 
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Greece: Simitis, Evert Speak on Aegean Resolution 
NC3101110895 Athens ET-! Television Network 
in Greek 0923 GMT 31 Jan % 


[Remarks by Greek Prime Minister Konstandinos Sim- 
tis and New Democracy Chairman Miltiadhis Evert on 


the Acgean disengagement in the Chamber of Deputies 
before opening today's debate on the governmeni policy 
staiement—ti ve] 

(FBIS Translated Text) [Simitis}] Dear colleagues, |! 
would like to make a statement in connection with the 
events of yesterday, last night, and today. The Greek 
Government achieved the disengagement of the Greek 
and Turkish forces... [interrupted by Chamber speaker 
Calling deputies to order] We will be using the language 
that reveals the facts. 


The Greek Government achieved the disengagement of 
the Greek and Turkish forces in the Imia arca and 
defused the crisis. The disengagement was achieved 
without negotiating with the Turkish side. Thus, we 
foiled Turkey's aim to force Greece into negotiations 
on the legal status of the rocky islets. The Imia 
islet will remain Greek... [interrupted by protesting 
deputies} | would like to thank the Armed Forces.. 
(Chamber speaker interrupts and calls deputies to order) 
Mr. President, allow me to repeal the statement. The 
gentiomen can voice their opinions later. This is the 


way parhament functions 


The Greek Government achieved the disengagement of 
the Greek and Turkish forces in the Imia area and 
defused the crisis. The disengagement was achieved 
without negotiating with the Turkish side. Thus, we 
foiled Turkey's aim to force Greece into nepotiations 
on the legal status of the rocky islets. The Ima islet 
will remain Greek. [long applause} | would like to thank 
the Armed Forces for their high morale and readiness. ! 
am sorry we lost leading members of the Armed Forces 
as they performed their duty. | would like to thank the 
U.S. Government for its initiative and help. [shouts of 


protest; Chamber speaker calls deputies to order) 


As for the Turkish side, Turkey proved again that it 
Goes not respect the rules of international law or its 

t© the alliances in which it participates 
Turkey will br faced with the results of the behavior 
a caused. Oar 
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truth, that has so morals and character, and thal docs 
not respect Greece's national nghts. [applause} The 
government's incapability and lack of courage led our 
motherland, dear colleagues, to savonal hurmisavon 
This is the reality. 


The withdrawal of Greek military forces and the lower- 
ing of the Greek flag constitute the abandonment of na- 
tional territory and an act of treason. For the first ume, 
Greece has lowered its flag and withdrawn its troops 
from Greek territory. Yesterday, in this hall and from 
this floor, [National Defense Minister Yerasimos) Sim- 
tis stated that the Greek nature of Imia is not up for 
question and that the Greek flag will remain. Is there 
a Greek flag on the island today’ Arsenis and [Foreign 
Minister Theodhoros} Pangalos made the same statc- 
ment. But the Turks staged military action, resulting 
in the occupation of national termiory, even for a few 
hours. The Turks left after they got what they wanted 


The government stance left the Greek Armed Forces 
exposed as they were ready to carry out thew duty 
The government alone bears the big responsitility. For 
days the government did not realize what Turkey was 
planning or the trap the Turks had cunningly set. Does 
anyone know the commitments the government gave the 
Turks in the dead of night? We want the prime munister 
to tell us about this. 


Prime Minister, Ministers, we have sold out our 
sovereign nights. You humuliatingly lowered the Greek 
flag. satisfying Turkish demands. Your incapabulity, 
lack of courage, and dangerous policy have been proved 
even before you receive a vote of confidence. The only 
thing left is for you to resign. In such cases the prime 
minister and ministers do not provoke parliament, they 
eommit harakiri, Prime Minister. This is what any 
Greek who respects his history and is dedicated to 
defending the homeland would do. If you do not have 
the strength to do it, | call upon you, | call upon the 
Greek Parliament, | call upon every deputy to use his 
conscience and depose you, because you do not even 
deserve a negative vote 


Dear colleagues, we cannot leave Greece to be humul- 
ated, we cannot leave tic Greek people to be humull- 
ated. We will face the situation calmly. | call upon all 
the sides to keep calm. | call upon the Greek people to 
be vigilant and af the same time | call upon them to 
be cool in addressing the big mistake commutiod by the 
government. | believe there is no meaning in Continu- 
ing the debate on the government policy statement. We 
should vote immediately, after which the leaders of the 
two parties should speak on the specific ieue. Other. 
wise, New Democracy will withdraw from the dehatc 
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and return only during the voung. Your national respoe- 
sitelmpes are emendous 


Greece: Opposition Denounces U.S. Athens on 
Aegean 


NC3101141096 Athens Ellin) Raduofoma Radw 
Network in Greet 1200 GMT 31 Jan % 


[PBIS Translated Excerpt] The Greek Government 
achieved the disengagement of the Greek and Turkish 
forces im the Imia aca and defused the crisis. The 
disengagement was achieved withoul acgouiating with 
the Turkish side. This was stressed by Prime Minister 
Konstandinos Simitis, when he took the floor at the 
Chamber of Deputies this morning. He bricfed parlia- 
ment on the crisis in the southeast Acgcan. [passage 
omutied | 


Polhucal Spring Party Chairman Andonios Samaras took 
the floor, saying this is a national defeat. Samaras crit- 
icized Prime Minister Konstandinos Simutis for turn- 
ing the Aegean into another Bosnia and blamed the 
U.S. sade for its intervention. The Political Spring chair- 
man said he supports the New Democracy position on 
withdrawing from the Chamber of Deputies. After this 
statement, both New Democracy and Politcal Spring 


deputies left parliament. 


KKE (Greek Communist Party) Secretary Alcka Pa- 
pariga said the United States and the EU, with PA- 
SOK's [Panhellenic Socialist Movement] cooperation, 
have limited our national sovereignty in the Acgean 
The KKE secretary general asked for a review of our 
defensive relationship with NATO. She also asked that 
we might keep our distance and follow particular meth- 
ods on Greek issucs. 


National Defense Minister Yerasimos Arsenis alsa 
briefed the delegation and stressed: During the nigh: 
we faced the dilemma of open war or a political solu- 
ion. Arsenis said: War was avoided yesterday and was 
rightly avoided. But the difficulties are just beginning 


Foreign Minister Theadhoros Pangalos, who took the 
floor next, stressed that a military confrontation was in 
sight but was avoided. Pangalos added thal even if our 
choice had been confrontation, we would have ended 
up at the negotiating table—something we desperaicly 
wanted to avoid. 


The prime minister, taking the floor for a second ume, 
said the Greek side was ready for a confrontation 
without hesitation. He said: If we were to fight, we 
would fight. He also referred to the initiative taken by 
the United States, not by our country. Simitis said: Late 
last night we were faced with the dilemma of whether 
there was to be 4 confrontation that would lead to a 
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more gencral collmon. We would have been unable to 
define the limits of this confrontation, since n would 
have begun from Evros and gone south. He added: We 
have always maintained that Grock sovereignty is not 
negotiable and that we must not fall into traps leading 
us tO Bcgotations on whether the isicts Delong to us 
Any confrontation would last for some ume, not just five 
or six days. The United Nabons and the great powers 
would intervene in tus case and we would be led to 
acgouations Simutis added that nothing has changed and 
that the 1932 Convention remains valid concerning the 
Greek nature of these islets. [passage omitted] 


Greece: Arvenis Reviews Istet Incident 


NC3101171996 Athens ET-1 Television Network 
in Greet 1500 GMT 31 Jan % 


[News conference by Defense Minister Yerasirnos Ar- 
semis at the National Defense Mimstry in Athens—tive] 


[PBIS Translated Excerpt} [Arsen] | will review the 
situation at the Navonal Defense Ministry. As | said in 
a previous interview, the Foreign Ministry informed us 
on 16 of 18 January that there was an cachange of notes 
between the foreiga ministries in Ankara and Athens, in 
which the Turkish Foreagn Mimstry quesuoned whether 
the rocky islet Imia was Groek. After this, the Foreign 
Ministry asked us to step up regional supervision and the 
YEETHA [National Defense General Staff] chief com- 
pled with this request immediately. As of that time, we 
had increased supervision of the entre area. | will speak 
shortly about how things developed. Bul, as you know, 
a poliucal decison was made within the framework of 
KISEA (Government Council on Foreign and Defense 
Affairs) to handle this issue not with arms, that is a Con- 
fromtation between Greece and Turkey, but with deesca- 
lation and disengagement of the Armed Forces from the 
arca. In my opinion, this government decision was the 
correct and appropriate one because most of the issues 
that should have been resolved were achieved with nc 
human sacrifice. It is important to stress that as far as 
the Defense Ministry is concerned, despite Turkish cel- 
chrations, the country's Armed Forces were not tned in 
this confrontation. | assure you that if the government 
was forced to proceed with the extreme solution of a 
confrontation, the country’s Armed Forces are strong 
and capatic of dealing with any provocation and win- 
ning the encounter 


The morale of the Armed Forces, from the top officer 
to the last soldier, was very high. | want to take this 
opportunity to congratulate the Armed Forces for the 
way they handle thew work. | will speak shortly about 
the work of the Armed Forces in supervising the arca 
and handling the escalation of the confrontation during 
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these past days. But, | would like wo refer w only one §=—_ respomsibilmics for Gus. |. [deputy Defense Minister 
incident that is being discussed among you and Ge Nikolacs) Kourts, and the senor miltaty icaderstup will 
Greek people—the so- called deployment of about 10 = cxamune and investigaic Gus issue. The conclusion will 
Turkish commandos to a rock west of the rock where = be: Drought to KISEA. Nothing can be hidden from us 
the Grock landing force with the Greek was 

sain: The plan Ont was qonpued by Go grand walt The deciston for resolving the issuc polucally, and on 
under the direcuon and management of YEETHA Chief the behavicr regarding the flag. were not issues that 
Admural Khristos Limbers, was complete and covered concerned the Nawvonal Defense Ministry These were 
all the Acgean islands in the region and the 400-500 issues thal were Considered withun the framework of the 
rocky islets in the area Let us not forget this. There “lective body KISEA. | parucipate in the council ss 
were forces in Ima, shout five specialized patrol ships. a member and | have poliucal responsitlsty regarding 
other ships such as Themistoklis and Navarino, and KISEA decisions. | would like to separate thus authority 
islets. The general staffs maintain that this Combination the Greek Armed Forces 

tuled out penetration of forces to the rocky islet. Of During of these past days, here at the ministry and 


. Roding is certain in any design. According to 
. & around 0200 (2408 GMT] today. 

10 commandos stepped on the rack without heing 
observed by the patrols in the area. | pownt out that 1 was 
might and there were waves and rain. This fact became 
known to us, to the Defense Ministry, from statements 
made in Ankara around 0350 (0150 GMT] today and 
from a telephone contact between Foreign Minister 
Theodhoros Pangalos and Richard Holbrooke Although 
it was night at the ime, we sent the fatal helicopter to 
reconnoiter this rock. ht was about 0580 (0330 GMT) 
when it located abo 10 people on the rock using its 


ry 


the line of duty. | want to cxpress my deep condolences 
to the families of these worthy officers who fell in the 
hae of duty 


When the force was located, and | want to stress this 
eapecially, the Groek Armed Forces could have entered 
the rock and wrested the commandos. We discussed this 
issue at KISEA and the YEETHA chief, who is a KISEA 
member, and | proposed specific solutions to deal with 
this issue. Bul, it was about 0600 (0400 GMT) today 
and from midnight the KISEA members were already 
anented toward a solution of deescalavon and avonding 
a military clash. As you can understand, if Greek forces 
reoccupied this rock in any way, it would have meant the 
beginning of « confrontation. This was something that 
was already agreed on before it became known that the 
commandos were on the rock. | emphasize this in order 
tO apprise you that Greece was capable of reoccupying 
thes rock if we had made a different decision regarding 
the outcome of this incident. | am telling you this 
because | want to restore fully the Armed Force's honor, 


fighting capatility. and compeutiveness. Of course you 
will tel] me that deapite the precauvons. |0 commandos 


the divisions, everyone worked hard with enthusiasm, 
coordination. and effecuveness. Al thi pout | would 
like to end my invoducvon. [passage omitted) 


Greece: U.S. Said To Have Ignored Aegean Crici 


NC 3001155996 Athens ELEVTHEROTIPIA in Greet 
30 Jan VW p i6 


[Dispatch by Washington correspondent D. P. Dhumas} 


[PBIS Translated Text] Last might a State Deparument 
representative recommended ‘self control’ to Greece 
and Turkey to diminish the present crisis. ai the same 
ume he reiterated the known US. positions, which have 
heen cxpressed through diplomat channels. repeatedly 
to both sides concerning negotiations and dialoguc” on 
Acgean issues 


Unofficially, a high-level! State Department source made 
it clear that the issue of the Imia rocky islet is something 
that concerns the Greeks and the Turks and they will 
have to find ‘a solutbon by themacives.” 


The Sute Department —srepresentatve told 
ELEVTHEROTIPIA the following 


“We are aware of the press releases concerning imi 
islet, which is situated between the Greck island of 
Kalimnos and the Turkish shore 


“Demands (requests) concerning the islet (Ima) have 
heen raised through diplomatic channels by both coun- 
ines within the framework of internavonal conventions 
and other legal documents 


“We have urged Greece and Turkey to show self control 
and (© sor oul issues Concerming the Acgean through 


negouavons and dialogue © 


The State Department representative made it clear that 
Greece's and Turkey's diplomatx demarches occurred 
after a boat ran aground on Imia on 25 December 
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According to well-informed sources the Amencans only 
expressed astomishment and nothing cise shoul the 
imteavons and mouves hidden behund the latest Turkish 
acbons 


Developments arc being watched and according to 
Gsplomatx sources the State cxpects to be 
full briefed on the evolution of the latest events by 
the U.S. Exbassics in A’bens and Ankara in order to 
evabsate the situation 


On the diplomatx level, the Americans have completely 
refrained from commenting on the facts. bul 4 was 
obvious that they cannot explain what 1s hidden hehend 
these actions. They cannot say whether any Turks) 
domestk political purpose is served or if these actions 
me just the expression of some people's zeal 

in any case diplomatk observers point out thal special 
sensitivity 6 required in an aca where there we armed 
forces on both sides and any minor move 1s being potted. 
thus mating i very casy to Cause unnecessary tensions 


Greece: US. Said To Encourage Turkish 
Pruvocations 

NC3101162296 Athens ELEVTHEROTIPIA in Greet 
31 Jan 9% pa 


[From the “Views” column “United States’ 
Hypocnsy — punctuavon as published] 

[PBIS Translated Text) Ankara cultivates the crisis and 
provocations in the Acgean with Washington's full 
encouragement, in order to get Greece involved in a 
dialogue on pone xistent issues 


This was revealed by U.S. President Bill Clinton in a 
letter to senators with the sale of the Army 
Tactical Missile Systems (ATACMS) (previous wird in 
English) to Turkey. But the more general US. hypocrisy 
on the issue of Turkey's armoring is also exposed 
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Bill Clintos says im hus letter: “We continue to cncour- 
age both sides to lm thew rhctorix and to solve thew 
Gifierences through dialogue and acgouavom We con- 
tmuc to urge Ankara and Athens to adopt confidence- 
building measures, which would aver! Causing 4 Con- 
fromtation because of ar incidence mm the Acgean 


This incident and provocation occurred so that Ankara 
could create tension. Now we must all comply wih 
Clinton's recommendation and proceed with diuloguc 
and acgotiaboms, the way the Turks always wanted. Ths 
is the U.S. wmterest' And Washington pretends to ignore 
that ngit les with the Greece side 


Bill Clinton assures that it is impossible for the AT- 
ACMS to be used against civilians of in the war against 
the Kurds. And he underlines: “It is an ideal weapon for 
the very real mussile threat from iraq, Syria, and Iran 


Does this mean that in Irag, Syria, and Iran, the missiles 
will not burt any civilians’ And if these mussiles are 
used against Greece and Cyprus, then what will happen’ 


Bill Clinton has an answer for ths as well “The 
missile s launch i traceable and ut leaves a discreet 
‘print’ when ot strikes.” If ut is fired against Ima, will 
we gc look for the ‘print”” 


Bill Clinton, using the argument that 120 prisoners - out 
of thousands - have been liherated, says that the human 
rights situation in Turkey has improved. This is the spurnt 
he is going to use to promote a Cyprus solution” 


(4 course the US. President is aware that Grock- 
American voters in the coming presidential clections 
note all these things 


However, the Greek people also note the complete w- 
lence of communal solidarity by our Buropean partners' 
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Terkey: Ciller Announces Crisis ‘Resolved’ 


TAI 1010848296 Ankara TRT Teicumon Network 
in Turtish 9910 GMT 3] Jan % 


(PRIS Tramsisted Text! Pome Minister Tans Ciller 
has announced thal the Kardak criss has been resolved 
without turning into a hot clash Posting out that Turkey 
does not have an inct, of territory to concede, Ciller said: 
As of sow, Gus flag has been lowered, and these soldiers 
have gone. in 2 statement she issued on the subject this 
morning, Ciller Gociared 


[Be jin Ciller recording) | made a promuse to the Turkish 
people. | sad: We oo oot have an inch of territory 
to concede. We would never hand over a rocky aca 
Purthermore, | said: These soldiers will go, and this flag 
will be lowered. As of now, this flag bas been lowered, 
and these soldiers have gone 


We experienced a very hot night last night. The cnure 
world as well as the Acgean was experiencing develop- 
ments, which could have very grave comtequences. As 
we said, however, we pursued the maticr witli great de- 
termination. Last night, Mr. Clinton, other US. officials, 
NATO, and other imernational organizavons bec ame 1n- 
volved in tus issue. We conveyed our determination 
very clearly. We sad: This flag must be lowered, and 
these soldiers must go. There is no other way 


We have oMained results | hope ths will he auspicious 
| hope that such incidents will not recur. If there are 
Coftain Guagreements in the Acgean, t i possible to 
resolve all of them through negotiations with a view to 
reaching soluvons | would like to seize this opportunity 
to congratulate everyone who worked throughou' the 
mgt and before. | especially congratulate our security 
forces, because (his was a very important process. They 
have been very successful. | congratulate all of the 
security forces and the General Staff. | particularly 
congratulate the Foreign Ministry We conducted work 
that required self-sacrifice and awareness In Conc iusion. 
we kept the promise we made to the Turkish people 
within a very short timeframe. | repeat: This flag 
has heen lowered. and those soldiers have gone. fend 


recording | 


Turkey: Beykal Announces Fad to Kardak (rine 


TAI/01091006 Ankara TRT Television Network 
in Turtish OR15 GMT 31 Jan 


(FBIS Translated Text) Deniz Baykal, foreign minister 
and deputy prime minister issued a statement a moment 
ago. Baykal annowncod that the Greek occupation of 
the Kardak rocks ended & of O98 W (0690 GMT) this 
morning Me added thal the Greek flag was lowered and 
the Greek soldiers were withdraws 
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In a statement wo TRT upon icaving his house cn route 
to a National Securtty Council mevting. Baykal sad 
How fortunate that we have atlawncd our nabonal goals 
withoul capenencing af armed ciash 


[Begin Baykal recording) The Karcak criss ended by 
0230. The Greek occupatice on these rocks has been 
terminated. The Greek flag was lowered. and the Grock 
soldiers have withdrawn. The ships belonging to the 
Greek fleet have begun leaving the arca. We are also 
acteng © the same vein. We we withdrawing our ships 
The situation that existed pror to the Kardak crisis has 
heen reinstated. This was our arm. We fad said that the 
Greek occupation was unacceptable and that they mast 
withdraw smmedisicly. It became necessary for us to 
dispatch military forces to the region om a tad to achieve 
this. We dad this. | am pleased that any further escalation 
was stoppes. How fortunate that we have attained our 
natonal goals withow capericacing an armed clash, a 
war. lend recording) 


Turkey: Erbakan Denounces U.S. in Istet Revolution 


TAI101162596 Ankara TRI Teiewnon Network 
in Turtush 14130 GMT 4] Jan 


[News conference by Welfare Party icader Nocnwttir 
Erhakan following his meeting with True Path Pary 
leader Taney Ciller 1m parhament — live; 


[PBIS Translated Excery) | greet all the ress members. 
my brothers, once again. | wish you and the entire 
aaton well on this holy Ramadan. | pray to God tha 
the holy Ramadan will bring happiness to the people of 
our Country and to the coure Islamac world 


As you have bevn following, Truc Path Peny (DYP! 
leader Mrs. Taneu Ciller and her honorate frends 
visited the Welfare Party (RP) a little while ago. This 
vies was scheduled for yesterday Put she apologized 
and asked us to postpone i wnt! today because of the 
National Securtiy Council meeting yesterday 


During our mecting, a she post sand, Mrs Ciller 
summarized for us the developments of the past two 
days concerning the Kardak isict, the Chtoman name of 
which is Tkizce. She said that she held intensive contacts 
with the U.S and Western Buropean leaders from last 
might until (his morning. As a result, she sand, the Grocks 
removed ther flag and moved away from the island 
ther vesecls af OFX) this morning However, a you 
know, our flag was also removed 


Mrs. Cillery said that in Gus way 4 great danger was 
avonded, and that the incadent & ower Of course, we 
letened to Gus information and we thanked ber tow 
briefing us. However. | consider i useful to cupress our 
views on thes matte’ lt should not have heen necessary 
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to hold such intensive diplomatic contacts with the 
United States or the Western countries in order to defend 
and protect our own territory. Why did we have to pull 
down our flag and move away from our own land? What 
we understand is that the Americans and the Westerners 
said: Do not create conflicts between you. Shut up. 
These islets do not belong to either of you. We will 
determine who they belong to in future negotiations. 
It is impossible to accept this attitude. These islets are 
ours. They do not concern either the United States or 
the West. It is our duty to defend our own territory. 
Consequently, we find the conduct of the government 
— which has responsibilities even if it is an outgoing 
government — wrong and mistaken. We musi not 
negotiate with others about our own territory. We must 
not remove our flag and move away from sur own 
territory just because others want us to do so. I consider 
it my duty to announce before you thal we consider this 
conduct extremely wrong. 


Mrs. Ciller then briefed us on the negotiations she has 
been holding for the past 12 days in order to set up a 
government. [passage omitted] 


After listening to her, we decided to make a brotherly 
and friendly suggestion on this holy Ramadan. We 
said to her: The tableau you bring before us clearly 
shows that it is impossible to set up a government 
without the RP. You yourself just said that you will 
not support a government if you are not its prime 
minister. ANAP leader Yilmaz has said that he will 
not support a government headed by you. These two 
ossified equations are enough to yield the result that it 
is impossible to set up a government without the RP. 
[passage omitted] Therefore, drop this. Now you plan to 
go to speak to Mr. Ecevit once again. What he will say 
is obvious because he has already said what he has to 
say. You will speak to Mr. Yilmaz. We all know what 
he is going to say too. You will speak to Mr. Baykal. 


TURKEY 23 


The same thing. You can go around 40 times if you like. 
Nothing will come out of it. So what you have to do, is 
relinquish the iask tomurrow afternoon. However, as far 
as you are concerned, you are al a historic turning point. 
For your sake, | want to give you broiherly advice. You 
have acted erroneously until today. You closed your 
Own options. You were not able to act as intelligently 
as ANAP. Had you not closed the doors to a coalition 
with the RP, you would not be in this difficult position 
now. [passage omitted) You must act intelligently and 
compete with ANAP to set up a coalition with the RP. 
That is our brotherly advice. If you do not heed it, you 


will regret it for years. [passage omitted] 


Turkey: Protocol on Baku-Supsa Oil Pipeline 
Signed 


NC3001231196 Istanbul DUNYA in Turkish 
25 Jan 96 pl 


[FBIS Translated Text] Baku (A.A)}—Necdet Pamir, 
deputy director general of the Turkish Petroleum Cor- 
poration [TPAO], has said that Turkey's offer to fi- 
nance the Baku-Supsa oil pipeline to transport Azerbai- 
jan’s early oil has made the project extremely attractive. 
Pamir attended a meeting in Baku on Turkey's propos- 
als for the transportation of Azerbaijan's early oil. He 
has said that the AIOC, the International Oi! Consor- 
tuum company that will be responsible for operations, 
has preferred Turkey's proposal to finance the Baku- 


Supsa project. 


Pamir disclosed that the joint working group of the 
Azerbaijan State Petroleum Company, Georgian Petro- 
leum Company, and AIOC met in Baku the day before 
yesterday. The meeting was the fourth the group has 
heid since November 1995. The participants signed a 
protocol to step up work on the Baku-Supsa pipeline 


project. 
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